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COUNTY OF GRANDE PRAIRIE No. 1 ==

MANAGEMENT REPORT

The accompanying consolidated financial statements and other information contained in this Financial Report are the
responsibility of the management of the County of Grande Prairie No. 1,

These consolidated financial statements have been prepared by management within reasonable limits of materiality
and within the framework of Canadian Public Sector accounting principles for governments established by the Public
Sector Accounting Board of the Canadian Institute of Chartered Accountants.

In carrying out its responsibilities, management maintains appropriate systems of internal and administrative controls
designed to provide reasonable assurance that transactions are executed in accordance with proper authorization, that
assets are properly accounted for and safeguarded, and that the financial information produced is relevant and
reliable.

The ¢lected Council of the County of Grande Prairie No. 1 is responsible for ensuring that management fulfills its
responsibilitics for financial reporting and is ultimately responsible for reviewing and approving the consolidated
financial statements, The Council approves the engagement or re-appointment of the external auditors, and reviews
the monthly financial reports.

The consolidated financial statements have been audited by Fletcher Mudryk & Co. LLP Chartered Accountants, the
external auditors, in accordance with Canadian auditing standards on behalf of Council, residents and ratepayers of
the County.

WA fog — QOCTRA

William'A. Rogan Dan Sicben
Chief Administrative Officer Manager of Financial Services
April 27, 2015 April 27,2015
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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Reeve and Members of Council of County of Grande Prairie No. |

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of County of Grande Prairie No. 1, which comprise the
consolidated statement of financial position as at December 31, 2014, and the consolidated statements of operations and
accumulated surplus, change in net financial assets (debt) and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation of these consolidated financial statements in accordance with Canadian Public
Sector accounting standards, and for such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Independent Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements, The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's preparation and fair presentation of the consolidated financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of County of
Grande Prairie No. 1 as at December 31, 2014 and the results of its operations and accumulated surplus, change in its net

financial assets (debt) and its cash flows for the year then ended in accordance with Canadian Public Sector accounting
standards.

S e Ze ﬂ/(/oézé pa
Grande Prairie, Alberta

April 27, 2015 Chartered Accountants



County of Grande Prairie No. |
Consolidated Statement of Financial Position
As at December 31, 2014

2014 2013
FINANCIAL ASSETS
Cash and temporary investments (Note 2) 5 91,739,819 92,091,669
Receivables
Taxes and grants in place of taxes receivable (Note 3) 2,029,657 1,881,901
Trade and other receivables 8,686,997 4,958,300
Loan receivable (Note 4) 3,658,878 3,830,096
Investments (Note 5) 16,077,922 13,217,898
122,193,273 115,979,864
FINANCIAL LIABILITIES
Accounts payable and accrued liabilities (Note 6) 11,449,976 9,176,090
Deposit liabilities (Note 7) 3,768,396 2,669,370
Deferred revenue (Note §) 2,438,646 3,179,883
Provision for landfill closure and post-closure costs (Note 9) 177,597 145,212
Long-term debt (Note 10) 41,492,059 44,437,590
59,326,674 59,608,145
NET FINANCIAL ASSETS 62,866,599 56,371,719
NON-FINANCIAL ASSETS
Tangible capital assets (Note /2) 374,300,699 341,746,666
Inventory for consumption 1,038,294 956,786
Prepaid expenditures 1,380,887 532,512
376,719,880 343,235,964
ACCUMULATED SURPLUS (Schedule 1, Note 14) $ 439,586,479 399,607,683

Contingencies (Note 17)




. County of Grande Prairie No. 1

Consolidated Statement of Operations and Accumulated Surplus

For the Year Ended December 31, 2014

REVENUE
Net municipal property taxes (Schedule 3)
User fees and sale of goods
Government transfers (Schedule 4)
Investment income
Penalties and costs of taxes
Insurance proceeds
Development levies
Licenses and permits
Other

TOTAL REVENUE

EXPENDITURES
Legislative
Other general
Corporate and administrative services
Community services
Agriculture services
Enforcement services
Family and Community Support services
Fire services
Recreation, cultural, library and park services
Transportation and field services
Water and wastewaler services
Solid waste management and recycling
Other environmental - Mountain Pine Beetle
Planning and economic development
Planning and development
Economic development

TOTAL EXPENDITURES

EXCESS OF REVENUE OVER EXPENDITURES
BEFORE OTHER ITEMS

OTHER ITEMS
Contributed assets
Government transfers for capital (Schedule 4)
Net subsidiary operations - Aquatera Utilities Inc. (Note 19)
Transfer of assets to Aquatera Utilities Inc.
Write-down of tangible capital assets
(Loss) gain on disposal of tangible capital assets

EXCESS OF REVENUE OVER EXPENDITURES
ACCUMULATED SURPLUS, BEGINNING OF YEAR

ACCUMULATED SURPLUS, END OF YEAR

Budget 2014 2013
(Unaudited)
$ 67,274,863 67,261,276 $ 61,787,180
6,229,609 8,740,727 8,038.410
2,320,743 3,198,454 3,030,598
1,744,109 2,523,343 2,393,898
426,200 455,835 475,295
- 25,803 1,986
679,669 4,367,216 3,570,017
2,408,003 5,203,052 3,482,110
1,145,060 2,105,116 995,144
82,228,256 93,880,822 83,774,638
1,079,436 1,152,503 919.074
1,267.108 1,368,946 1,143,626
8,106.443 7,619,371 6,923,062
2,619,687 2,244,556 2,016,781
2,970,733 2,767,599 2.684.809
2,029,282 1,941,892 1,731,028
6,765,052 6,920,495 6,557,787
9,416,923 9,567,532 10,568,504
32,450,651 32,050,541 29,674,535
987,080 1,851,068 726,985
2,260,016 2,303,390 2,185,437
- 833,810 768,394
2,506,578 2,838,652 2,242,565
1,186,500 2,338,858 1,167,894
73,645,489 75,799,213 69,310,541
8,582,767 18,081,609 14,464,097
- 15,139,517 15,653,230
11,655,900 10,869,777 18,889.899
- 1,980,968 1,031,523
- 883,266 -
- - (174,540)
- (6,976,341) (304,022)
20,238,667 39,978,796 49,560,187
399,607,683 399,607,683 350,047,496

§ 419,846,350

439,586,479

$ 399,607,683




County of Grande Prairie No. 1
Consolidated Statement of Change in Net Financial Assets (Debt)
For the Year Ended December 31, 2014

EXCESS OF REVENUE OVER EXPENDITURES

Tangible Capital Assets Related
Acquisition of tangible capital assets
Contributed assets
Proceeds on disposal of tangible capital assets
Write-down of tangible capital assets
Amortization of tangible capital assets
Loss (gain) on disposal of tangible capital assets

Other Non-Financial Assets
Acquisition of supplies inventories
Use of supplies inventories
Acquisition of prepaid assets
Use of prepaid assets

INCREASE (DECREASE) IN NET FINANCIAL ASSETS
NET FINANCIAL ASSETS, BEGINNING OF YEAR

NET FINANCIAL ASSETS, END OF YEAR

Budget 2014 2013
(Unaudired)

$ 20,238,667 § 39,978,796 § 49,560,187
(52,272,277) (43,920,604) (46,138,687)
- (15,139,517) (15,653,230)
283,000 1,618,373 126,131
- - 174,540
15,710,291 17,911,374 15,789,458
- 6,976,341 304,022
(36,278,986) (32,554,033) (45,397,766)
- (1,846,764) (1,641,011)
1,765,256 1,699,278
- (1,747,769) (552,003)
- 899,394 533,831
- (929,883) 40,095
(16,040,319) 6,494,880 4,202,516
56,371,719 56,371,719 52,169,203
$ 40,331,400 S 62,806,599 § 56,371,719




County of Grande Prairie No. 1
Consolidated Statement of Cash Flows
For the Year Ended December 31,2014

2014 2013
NET INFLOW (OUTFLOW) OF CASH RELATED TO
THE FOLLOWING ACTIVITIES:
OPERATING
Excess of revenue over expenditures $ 39,978,796 $ 49,560,187
Non-cash items included in excess of revenue over expenditures:
Amortization of tangible capital assets 17,911,374 15,789,458
Write-down of tangible capital assets - 174,542
Loss (gain) on disposal of tangible capital assets 6,976,341 304,022
Tangible capital assets received as contributions (15,139,517) (15,653,230)
Amortization of deferred revenue (2,176) (2,176)
Non-cash charges to operations (net change):
Decrease (increase) in taxes and grants in place of taxes receivable (147,756) 308,042
Decrease (increase) in trade and other receivables (3,728,697) (661,978)
Decrease (increase) in loans receivable 171,218 (546,598)
Decrease (increase) in prepaid expenditures (848,375) (18,172)
Decrease (increase) in inventory for consumption (81,508) 58.266
Increase (decrease) in accounts payable and accrued liabilities 2,273,886 1,307,320
Increase (decrease) in deposit liabilities 1,099,026 562,518
Increase (decrease) in provision for landfill closure and post-closure costs 32,385 27,598
Increase (decrease) in deferred revenue (739,061) (1,989,694)
Cash provided by operating transactions 47,755,936 49,220,105
CAPITAL
Acquisition of tangible capital assets (43,920,604) (46,138,687)
Proceeds on disposal of tangible capital assets 1,618,373 126,131
Cash applied to capital transactions (42,302,231) (46,012,556)
INVESTING
Increase (decrease) in restricted cash and temporary investments 8,898,736 (9.967,547)
Investment in Aquatera Utilities Inc. (2,864,234) (1,031,523)
(Increase) decrease in other investments 4,210 3,652
Cash provided by (applied to) investing transactions 6,038,712 (10,995,418)
FINANCING
Long-term debt issued 497,115 7,000,000
Long-term debt repaid (3,442,646) (4,125,498)
Cash provided by (applied to) financing transactions (2,945,531) 2,874,502
CHANGE IN CASH AND CASH EQUIVALENTS DURING YEAR 8,546,886 (4,913,367)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 70,944,148 75,857,515
CASH AND CASH EQUIVALENTS, END OF YEAR $ 79,491,034 $ 70,944,148
Cash and cash equivalents is made up of:
Cash and temporary investments (Note 2) b 91,739,819 $ 92,091,669
Less: restricted portion of cash and temporary investments (Note 2) (12,248,785) (21,147,521)

$ 79,491,034 5 70,944,148
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County of Grande Prairie No. 1
Schedule of Property and Other Taxes
For the Year Ended December 31, 2014

Schedule 3

Budget 2014 2013
{Unaudited)
TAXATION
Real property taxes § 59,989,693 $ 59,998,389 $ 55,074,985
Linear property taxes 24,751,921 24,747,629 24,248,532
Government grants in place of property taxes 109,028 91,037 84,380
Local improvement taxes 1,071,169 1,071,169 358,906
85,921,811 85,908,224 79,766,803
LESS: REQUISITIONS
Alberta School Foundation Fund 17,312,726 17,312,726 16,647,756
Grande Prairie Roman Catholic Separate School
District No. 28 1,025,335 1,025,335 1,019,965
Grande Spirit Foundation 308,887 308,887 311,902
18,646,948 18,646,948 17,979,623
NET MUNICIPAL TAXES § 67,274,863 $ 67,261,276 $ 61,787,180




County of Grande Prairie No. 1
Schedule of Government Transfers
For the Year Ended December 31, 2014

Schedule 4

Budget 2014 2013
(Unaudited)
TRANSFERS FOR OPERATING:
Federal transfers $ - $ - $ 38,616
Provincial transfers 2,310,743 3,175,834 2,945,617
Local government transfers 10,000 22,620 46,365
2,320,743 3,198,454 3,030,598
TRANSFERS FOR CAPITAL:
Federal transfers 1,052,528 1,142,950 1,486,321
Provincial transfers 8,670,038 7,789,493 16,082,911
Local government transfers 1,933,334 1,937,334 1,320,667
11,655,900 10,869,777 18,889,899
$ 13,976,643 S 14,068,231 $ 21,920,497




County of Grande Prairie No. 1

Schedule of Consolidated Expenditures by Object
For the Year Ended December 31, 2014

Consolidated expenditures by object
Salaries, wages and benefits
Contracted and general services
Materials, goods and utilities
Transfers to other governments, local boards and agencies
Purchases from other governments
Provision for allowances (recovery)
Bank charges and short-term interest
Interest on long-term debt
Amortization of tangible capital assets
Other expenditures

Total expenditures

Schedule 5

Budget 2014 2013
(Unaudited)
§ 27,661,028 26,357,202 23,757,092
13,730,533 14,740,489 12,863,414
8,938,389 8,870,030 8,386,614
5,425,668 5,692,313 6,471,403
450,000 460,589 433,616
21,000 18,483 (31,406)
74,396 104,672 90,844
1,623,607 1,622,798 1,540,184
15,710,291 17,911,374 15,789,458
10,577 21,263 9,322
$§ 73,645,489 75,799,213 69,310,541
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County of Grande Prairie No. 1
Notes to the Consolidated Financial Statements
Year Ended December 31,2014

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements of the County of Grande Prairie No. 1 are the representations of management prepared in accordance
with generally accepted accounting principals for local government established by the Public Sector Accounting Board of the Canadian

Institute of Chartered Accountants. Significant aspects of the accounting policies adopted by the County of Grande Prairie No. | are as
follows:

(a) Reporting entity

The consolidated financial statements reflect the assets, liabilities, revenues and expenditures, changes in fund balances and change in
financial position of the reporting entity. This entity is comprised of the municipal operations plus all of the organizations that are
owned or controlled by the municipality and are, therefore, accountable to the County for the administration of their financial affairs
and resources. Included in these consolidated financial statements are the financial activities of the County of Grande Prairie Library

Board and the County’s proportionate share of the financial activities of the West Grande Prairie County Solid Waste Management
Authority, as disclosed in Note 21.

The County's investment in Aquatera Utilities Inc. is accounted for on a modified equity basis, consistent with the Canadian Public
Sector accounting standards for government business enterprises. Under the modified equity basis, the business enterprise is not

consolidated, its accounting policies are not adjusted to conform with those of the County and inter-organizational transactions and
balances are not eliminated.

The schedule of taxes levied includes requisitions for education and other external organizations that are not part of the municipal
reporting entity.

Interdepartmental and inter-organizational transactions and balances have been eliminated.

(b) Basis of accounting

The financial statements are prepared using the accrual basis of accounting. The accrual basis of accounting records revenue as it is

earned and measurable. Expenses are recognized as they are incurred and measurable based upon receipt of goods or services and/or
the legal obligation to pay.

Funds from external parties and earnings thereon restricted by agreement or legislation are accounted for as deferred revenue until used
for purpose specified.

Government transfers, contributions and other amounts are received from third parties pursuant to legislation, regulation or agreement
and may only be used for certain programs, in the completion of specific work, or for the purchase of tangible capital assets. In
addition, certain user charges and fees are collected for which the related services have yet to be performed. Revenue is recognized in
the period when the related expenses are incurred, services performed or the tangible capital asset is acquired.

(¢) Use of estimates

The preparation of consolidated financial statements in conformity with Canadian Public Sector accounting standards requires
management to make estimates and assumptions that affect the reported amount of assets and liabilities and disclosures of contingent
assets and liabilities at the date of the consolidated financial statements and the reported amounts of revenue and expenditure during
the period. Where measurement uncertainty exists, the consolidated financial statements have been prepared within reasonable limits
of materiality. Such estimates include the provisions for uncollectible accounts receivable, provision for amortization of tangible

capital assets, provision for landfill closure and post-closure liability, amortization of deferred revenue and the fair value of contributed
tangible capital assets. Actual results could differ from those estimates.
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County of Grande Prairie No. |
Notes to the Consolidated Financial Statements
Year Ended December 31, 2014

SIGNIFICANT ACCOUNTING POLICIES - continued

(d)

Investments

Investments, except for the investment in Aquatera Utilities Inc., are recorded at cost.  Investment premiums and discounts are
amortized on the net present value basis over the term of the respective investment. When there has been a loss in value that is other
than a temporary decline, the respective investment is written down to recognize the loss.

(e) Employee future benefits

Selected employees of the Municipality are members of the Local Authorities Pension Plan (LAPP), a multi-employer benefit pension
plan. The trustee of the plan is Alberta Treasury and the plan is administered by a Board of Trustees. Since the plan is a multi-

employer plan, it is accounted for as a defined contribution plan and, accordingly, the County does not recognize its share of any plan
surplus or deficit.

() Requisition over-levy and under-levy

Over-levies and under-levies arise from the difference between the actual property tax levy made to cover each requisition and the
actual amount requisitioned.

If the actual levy exceeds the requisition, the over-levy is accrued as a liability and property tax revenue is reduced. Where the actual
levy is less than the requisitioned amount, the under-levy is accrued as a receivable and as property tax revenue.

Requisition tax rates in the subsequent year are adjusted for any over-levies or under-levies of the prior year,

(g) Prepaid local improvement charges

()

Construction and borrowing costs associated with local improvement projects are recovered through annual special assessments during
the period of the related borrowings. These levies are collectable from property owners for work performed by the Municipality.

Where a taxpayer has elected to prepay the outstanding local improvement charges, such amounts are recorded as deferred revenue.
Deferred revenue is amortized to revenue on a straight-line basis over the remaining term of the related borrowings.

In the event that the prepaid amounts are applied against the related borrowings, the deferred revenue is amortized to revenue by an
amount equal to the debt repayment.

Landfill closure and post-closure liability

Pursuant to the Alberta Environmental Protection and Enhancement Act, the County is required to fund the closure of its landfill site
and provide for post-closure care of the facility. Closure and post-closure activities include the final clay cover and landscaping, as
well as surface and ground water monitoring, leachate control and visual inspection. The requirement is being provided for over the
estimated remaining life of the landfill site based on usage.
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County of Grande Prairie No. 1
Notes to the Consolidated Financial Statements
Year Ended December 31, 2014

1. SIGNIFICANT ACCOUNTING POLICIES - continued
(i) Non-financial assets
Non-financial assets are not available to discharge existing liabilities and are held for use in the provision of service. They have useful
lives extending beyond the current year and are not intended for sale in the normal course of operations. The change in non-financial
assets during the year, together with the excess of revenues over expenses, provides the consolidated Change in Net Financial Assets

(Debt) for the year.

(I) Tangible capital assets

Tangible capital assets are recorded at cost which includes all amounts that are directly attributable to acquisition, construction,
development or betterment of the asset. The cost, less residual value, of the tangible capital assets is amortized on a straight-
line basis over the estimated useful life as follows:

YEARS

Site improvements 10-50
Buildings 20-50
Engineered structures

Water system 45-75

Wastewater system 45-75

Other engineered structures 10-100
Machinery and equipment 4-20
Vehicles 4-20

One-half of the annual amortization is charged in the year of acquisition. Assets under construction are not amortized until
the asset is available for productive use.

(IT) Contributions of tangible capital assets

Tangible capital assets received as contributions are recorded at fair value at the date of receipt and also are recorded as
revenue.

(I11) Leases

Leases are classified as capital or operating leases. Leases which transfer substantially all of the benefits and risks incidental to
ownership of property are accounted for as capital leases. All other leases are accounted for as operating leases and the related
lease payments are charged to expenses as incurred.

(IV) Inventories

Inventories consist of materials and supplies for consumption and are valued at the lower of cost and replacement cost with cost
determined by the average cost method.

(V) Cultural and historical tangible capital assets

Works of art for display are not recorded as tangible capital assets.
(j) Equity in Aquatera Utilities Inc. and tangible capital assets
Equity in Aquatera Utilities Inc. represents the County's net accumulated investment in its minority holding of Aquatera Utilities Inc.
The amount consists of the investment in common and preferred shares, plus the County's share of earnings less any dividends
received.
Equity in tangible capital assets represents the County’s net investment in its capital assets, after deducting the portion financed by

third parties through debenture, bond and mortgage debts, long-term capital borrowing and capitalized leases and other capital
liabilities which will be repaid by the Municipality.
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County of Grande Prairie No. 1
Notes to the Consolidated Financial Statements
Year Ended December 31, 2014

1. SIGNIFICANT ACCOUNTING POLICIES - continued

(k) Government transfers

Government transfers are the transfer of assets from senior levels of government that are not the result of an exchange transaction, are

not expected to be repaid in the future, or the result of a direct financial return.

Government transfers are recognized in the financial statements as revenue in the period in which events giving rise to the transfer
occur, providing the transfers are authorized, any eligibility criteria have been met, and reasonable estimates of the amounts can be

determined.

(1) Asset retirement obligations

The County recognizes a liability for the future environmental remediation of certain properties and for future removal and handling

costs for contamination.

2. CASH AND TEMPORARY INVESTMENTS

2014 2013
Cash on hand $ 3,910 $ 4,330
Cash in banks 9,149,244 9.424.310
Temporary investments 82,586,665 82,663,029
91,739,819 92,091,669
Less: Restricted cash included in temporary investments

Provincial and federal government grants for specific
capital and operating projects (2,680,628) (13,984,217)
Municipal reserve funds (2,364,037) (1.600,961)
Development levies (6,695,029) (5,161.065)
West Grande Prairie County Solid Waste Management Authority (509,091) (401.278)
(12,248,785) (21,147,521)
$ 79,491,034 § 70,944,148

Temporary investments are readily convertible to cash, consist of fixed income investments including short-term notes and deposits and
Schedule 1 (one) bank bonds. Short-term notes and deposits bear effective interest rates between 0.5% and 1.83% with maturity dates
between January, 2015 and May, 2015, Bank bonds have rates of return between 3.15% and 4.78% with maturity dates between November,

2015 and December, 2016. Short term GIC's have a return of 2.80% with maturity date of November, 2015.

3. TAXES AND GRANTS IN PLACE OF TAXES RECEIVABLE

2014 2013
Current taxes and grants in place of taxes ) 1,633,376 § 1.481.879
Non-current taxes and grants in place of taxes 519,065 506,393
2,152,441 1,988,272
Allowance for doubtful accounts (122,784) (106,371)
3 2,029,657 $ 1,881,901
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County of Grande Prairie No. 1
Notes to the Consolidated Financial Statements
Year Ended December 31, 2014

4. LOAN RECEIVABLE

2014 2013
Grande Prairie Regional Agricultural & Exhibition Society (TEC Centre) $ 3658878 % 3,830,096
Less: current portion (193,012) (185.163)

$ 3,465,866 $ 3,644,933

Advances to the Grande Prairie Regional Agricultural & Exhibition Society are unsecured and bear interest from 3.70% to 4.75%. Advance
#1, with a balance of $1,802,410, consists of principal and accrued interest for 2009 through 2013, bears interest at 4.75% and is repayable in
blended annual payments of $179,188. Advance #2, with a balance of $1,261,160, consists of principal and accrued interest for 2010
through 2014, bears interest at 3.70% and is repayable with blended annual payments of $119,459, commencing in 2015, Advance #3, with
a balance of $595,308, bears interest at 3.70% and is repayable in blended monthly payments of $9,982. By motion of Council, 2014 annual
repayments of $298,978, representing interest and principal were set off by a grant from the County of Grande Prairie No. I. Under the terms
of the motion, this arrangement is for a period of ten years, and is subject to annual review. Accrued interest on the loans total $124.916 at
December 31, 2014 and is included under trade and other receivables. Advances #1 and #2 are to be fully repaid by January 31, 2029 and
Advance #3 is to be fully repaid by June 14, 2020.

5. INVESTMENTS

2014 2013
Alberta Capital Finance Authority shares S 170 % 170
AAMDE&C dividend reserve 4,584 8,794
4,754 8,964
Aquatera Utilities Inc. (19.23% ownership; 2013 - 18.16% ownership)
8,846 Class A common shares (2013 - 7,963) 88 79
4018 Class C Common shares (2013 - NIL) 40 -
7,962 Class D preferred shares (2013 - 7,962) 7,961,696 7,961,696
883 Class F common shares (2013 - NIL) 883,206 -
4,268 Class H preferred shares (2013 - 250) 4,267,417 249,513
Cumulative share of earnings 10,482,156 7.873,660
Cumulative share of dividends received (7,521,495) (2,876,014)
Total equity in Aquatera Utilities Inc. (Note /4) 16,073,168 13,208,934

Total investments $ 16,077,922 $ 13,217,898
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County of Grande Prairie No. 1
Notes to the Consolidated Financial Statements
Year Ended December 31, 2014

6. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2014 2013
Trade payables $ 10,126,072 S 8.031,627
Vacation and overtime 1,323,904 1,144,463

S 11,449976 % 9,176,090

The vacation and overtime liability is comprised of the vacation and overtime that employees are deferring to future years. Employees have
either earned the benefits or are entitled to these benefits within the next budgetary year.

7. DEPOSIT LIABILITIES 2014 2013
West Grande Prairie County Solid Waste Management Authority $ 34,888 § 36,481
Safety codes council fees 725 2334
Subdivision approach and development agreement deposits 2,948,729 2,044,974
Public works approach/performance deposits 783,000 580,000
Tax sale surplus - 5,581
Nustadia Recreation Inc. 1,054

$ 3,768,396  § 2,669,370

8. DEFERRED REVENUE 2014 2013
Provincial government transfer - Mountain Pine Beetle/Firesmart Program ) 882,570 % 170,320
Provincial government transfer - MSI (Municipal Sustainability Initiative) 1,392,195 32.000
Provincial government transfer - Dinosaur Museum Project - 2,792,828
Other deferred amounts 135,631 154,312

2,410,396 3,149,460
Prepaid local improvement charges 28,250 30,423

$ 2,438,646 S 3.179.883

Prepaid local improvement charges are being amortized to revenue on a straight-line basis over the remaining term of the respective
debentures and mature in 2027,

Estimated transfers to revenue from prepaid local improvement charges in the next five years are:

2015 5 2,173
2016 $ 2,173
2017 $ 2,173
2018 $ 2,173
2019 b 2,173
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County of Grande Prairie No. 1
Notes to the Consolidated Financial Statements
Year Ended December 31,2014

9. LANDFILL CLOSURE AND POST-CLOSURE LIABILITY

Alberta environmental law requires closure and post-closure care of landfill sites, which includes final covering and landscaping, pumping of
eround water and leachates from the site and ongoing environmental monitoring, site inspections and maintenance,

The accrued liability for closure and post-closure of the Clairmont landfill is based on the cumulative capacity used at year-end compared to
the estimated total landfill capacity. The total capacity of the site is estimated 521,898 cubic meters. The estimated remaining capacity of the
landfill site is approximately 71,645 (2013 - 154,400) cubic meters. In 2010 an additional 90,726 cubic meters of airspace was added and in
2011 an additional 188,800 cubic meters of air space was added. The existing landfill site is expected to reach capacity in approximately .87

years. Stage two future development has 401,261 cubic meter capacity and estimated life of 5.73 years, Taking this into consideration, the
useful life of the landfill is 6.60 years.

The County has not yet designated assets for settling closure and post closure liabilities.

2014 2013
Estimated closure costs $ 97,653 S 94,764
Estimated post-closure costs 62,832 61.002
Estimated total liability 160,485 155,766
Estimated capacity remaining 13.73% 29.58%
Portion of total liability remaining to be recognized S 22,031 % 46,082
Estimated capacity used 86.27% 70.42%
Accrued liability portion - Clairmont landfill ) 138,454  § 109,684
Accrued liability portion - West Grande Prairie County Solid Waste
Management Authority (Note 21) 39,143 35,528

Total accrued liability $ 177,597  § 145,212

17



County of Grande Prairie No. 1
Notes to the Consolidated Financial Statements
Year Ended December 31, 2014

10. LONG-TERM DEBT

2014 2013 restated

Alberta Capital Financing Authority

General tax levy supported debentures ) 6,238,661  $ 6.643.906

Other self-supported debentures 26,560,230 28,996,253

Local improvement supported debentures 8,680,616 8,784,879
Other 41,479,507 44,425,038

General tax levy supported capital leases 12,552 12,552
Total long-term debt 41,492,059 44,437,590

Less: current portion (3,222,293) (3.437.364)

§ 38,269,766 % 41,000,226

Estimated principal and interest repayments due in each of the next five years and thereafter are as follows:

Principal Interest Total
2015 3 3,222,293 § 1,516,811 b 4,739,104
2016 3,214,095 1,393,208 4,607,303
2017 3,350,964 1,268,891 4,619,855
2018 3,467,788 1,139,516 4,607,304
2019 3,602,435 1,004,868 4,607,303
Thereafter 24,634,484 3,462,576 28,097,060

$ 41,492,059 % 9785870  § 51,271,929

Debenture debt in the amount of $ 41,479,507 is repayable to Alberta Capital Finance Authority and bears interest al varying rates ranging
from 2.627% to 5.15% per annum and mature between 2015 and 2031. Debenture debt is issued on the credit and security of the County of
Grande Prairie No. 1.

Capital Lease
The County has entered into a 60-month lease for a specific vehicle with a carrying value of $31.330, bearing interest at a rate of 0.9%.

requiring monthly payments of $349 until December, 2017. The lease option provides an option to purchase the vehicle at the end of the
lease term at a cost of $12,552.

Interest on long-term debt amounted to $1,622,798 (2013 - $1,540,184).

The County’s total cash payments for interest was $1,613,414 (2013 - $1,537,286).
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County of Grande Prairie No. 1
Notes to the Consolidated Financial Statements
Year Ended December 31, 2014

DEBT LIMIT

Section 276(2) of the Municipal Government Act requires that debt and debt limits as defined by Alberta Regulation 255/00 for the County

of Grande Prairie No. 1 be disclosed as follows:

2014 2013
Total debt limit $ 141,831,293 124,531,569
Total debt 41,492,059 44,437,590
Total debt limit available $ 100,339,234 80,093,979
Debt servicing limit § 23,638,549 20,755,262
Debt servicing 4,739,104 5,066,574
Service on debt limit available S 18,899,445 15,688,688

The debt limit is calculated at 1.5 times certain revenue of the Municipality (as defined in Alberta Regulation 255/00) and the debt service
limit is calculated at 0.25 times such revenue. Incurring debt beyond these limitations requires approval by the Minister of Municipal
Affairs. These thresholds are guidelines used by Alberta Municipal Affairs to identify municipalities that could be at financial risk if further
debt is acquired. The calculation taken alone does not represent the financial stability of the Municipality. Rather, the consolidated financial

statements must be interpreted as a whole.

TANGIBLE CAPITAL ASSETS 2014 2013
Land S 70,856,011 63,605,951
Site improvements 11,808,591 10,847,756
Buildings 85,686,735 70,009,983
Engineered structures 187,864,568 179.010,442
Machinery and equipment 11,213,575 10.753.852
Vehicles 6,871,219 7,518,682

S 374,300,699 341,746,666
EQUITY IN TANGIBLE CAPITAL ASSETS

2014 2013

Tangible capital assets (Schedule 2) § 539,755,352 492 869,905
Accumulated amortization (Schedule 2) (165,454,653) (151,123.239)
Long-term debt (Note 10} (41,492,059) (44.437,590)

§ 332,808,640

297,309,076
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County of Grande Prairie No. 1
Notes to the Consolidated Financial Statements
Year Ended December 31, 2014

14. ACCUMULATED SURPLUS

2014 2013
Unrestricted surplus (deficit)
County of Grande Prairie No. 1 S 463,204 $ 421,373
West Grande Prairie County Solid Waste Management Authority 12,200 11,600
475,464 432,973
Restricted surplus (reserves)
Carry forward project completions 6,151,850 5,838,160
Financial stabilization 5,069,988 5,069,988
Tax revenue stabilization 433,090 433,090
Project debt repayment 12,694,973 12,102,598
Future grants 598,763 377.861
Future operational projects 2,756,346 2,245,665
Future capital and infrastructure projects and rehabilitation 50,489,105 53.916.269
Future equipment replacement 9,172,644 6,401,570
Municipal reserve 2,355,156 1,877,042
West Grande Prairie County Solid Waste
Management Authority reserve (40% consolidation) 507,292 394,457
90,229,207 88.656,700
Equity in Aquatera Utilities Inc. (Note 3) 16,073,168 13,208.934
Equity in tangible capital assets (Note 13)
Equity in capital assets 342,026,197 305,864,717
Amounts to recover (Note 15) (9,217,557) (8,555,641)
332,808,640 297.309.076

§ 439,586,479 § 399,607,683

15. AMOUNTS TO BE RECOVERED

Amounts to be recovered represent the unfunded portion of liabilities established for accrual accounting purposes. The County has adopted a
plan whereby these amounts are to be funded from future years' budgetary allocations and transfers from reserve funds. The amounts to be
recovered are a result of the County incurring debt for the installation of water lines and a capital grant to the Grande Prairie Regional
Agricultural and Exhibition Society for the Trade, Exhibition and Conference Centre.

2014 2013
Evergreen Park Trade, Exhibition and Convention (TEC) Centre S 3,294,515 § 3,494,929
Waterline installation 5,923,042 5,060,712

$ 9,217,557 § 8,555.641
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, County of Grande Prairie No. |
Notes to the Consolidated Financial Statements
Year Ended December 31, 2014

LOCAL AUTHORITIES PENSION PLAN

Employees of the County of Grande Prairie No. 1 participate in the Local Authorities Pension Plan (LAPP), which is covered by the Public
Sector Pension Plans Act. The Plan serves about 230,534 people and about 418 employers. It is financed by employer and employee
contributions and investment earnings of the LAPP Fund.

Contributions for current service are recorded as expenditures in the year in which they become due.

The County of Grande Prairie No.| is required to make current service contributions to the Plan of 11.39% of pensionable earnings up to the
year's maximum pensionable earnings under the Canada Pension Plan and 15.84% on pensionable earnings above this amount. Employees of
the County are required to make current service contributions of 10.39% of pensionable salary up to the year's maximum pensionable salary
and 14.84% on pensionable salary above this amount.

Total current service contributions by the County of Grande Prairie No. 1 to the Local Authorities Pension Plan in 2014 were $1,948,986
(2013 - $1,703,762). Total current service contributions by the employees of the County of Grande Prairie No. | to the Local Authorities
Pension Plan in 2014 were $1,798,458 (2013 - §1,556,319).

At December 31, 2013, the Plan disclosed an actuarial deficit of $4.86 billion (2012 - $4.98 billion).

CONTINGENCIES

The County of Grande Prairic No. 1 is a member of the Jubilee Insurance Reciprocal Exchange (Genesis). Under the terms of the
membership, the County could become liable for its proportionate share of any claim losses in excess of the funds held by the exchange. Any
liability incurred would be accounted for as a current transaction in the year the losses are determined.

COMMITMENTS

Operating leases

The County has entered into leases in respect to photocopiers, printers and computer hardware requiring annual payments of $101.980
expiring in February, 2018.
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. County of Grande Prairie No. 1
Notes to the Consolidated Financial Statements
Year Ended December 31, 2014

19. AQUATERA UTILITIES INC. SUMMARY OF CONDENSED FINANCIAL INFORMATION

Aquatera Utilities Inc. was established in 2003 to provide water, wastewater and solid waste management services to the City of Grande
Prairie, County of Grande Prairie No. 1, Town of Sexsmith and other commercial users.

The following is a summary of condensed financial information of Aquatera Utilities Inc. for the year ended December 31, of which the
County's proportionate ownership is 19.23%:

2014 2013

Financial position
Assets

Current assets $ 42,311,951 $ 32,978,313

Long-term investments 26,280,988 16,224,433

Property, plant and equipment 235,623,694 191,911,082
Total assets $ 304216,633 5 241.113.828
Liabilities

Current liabilities §  95892,735 % 77,232,740

Deferred revenue of capital contributions 116,904,147 83,603,665

Infrastructure over sizing and asset retirement obligations 5,002,779 4,778,349

Stock dividend payable - 22,136,784
Total liabilities 217,799,661 187.751,538
Preferred shares 76,381,902 53,361,851
Shareholders' equity

Share capital 669 439
Retained earnings 10,034,401

$ 304,216,633 5 241,113.828

Results of operations

Revenue $ 50,527,083 § 44,115,292
Operating expenses 39,058,863 36,851,134
Operating income 11,468,190 7,264,158
Other income (expenses) 2,095,827 1,743,413
Net income 13,564,017 9,007,571
Retained earnings, beginning - 16,656,213
Dividends (3,529,616) (3,527.,000)
Stock dividends - (22.136,784)
Retained earnings, ending S 10,034,401 S -

The County of Grande Prairie No. | share is as follows:
Net earnings from operations, current year $ 2,608,545 % 1,634,923
Less dividends declared (627,577) (603.400)

Subsidiary operations $ 1,980,968 S 1.031.523




) County of Grande Prairie No. |
Notes to the Consolidated Financial Statements
Year Ended December 31, 2014

20. RELATED PARTY TRANSACTIONS

21.

The following summarizes the related party transactions between the County of Grande Prairic No. | and Aquatera Utilities Inc.. a company
in which the County of Grande Prairie No. 1 exerts significant influence. All transactions are in the normal course of business and are
measured by the exchange amounts, which is the amount of consideration established and agreed to by the related parties.

2014 2013

Received from Aquatera Utilities Inc.

Franchise fee revenue S 298,485 $ 253.019

In addition to the above, the County entered into numerous trade transactions with Aquatera Utilities Inc. for which disclosure has not

been prepared.

Management has indicated that the aggregate balance of such transactions is not significant to these financial statements.
GOVERNMENT PARTNERSHIP

In accordance with the Canadian public sector accounting recommendations PS 3060 Government Partnerships, the financial position of the

County has been consolidated with the County’s proportionate 40% share of the West Grande Prairie County Solid Waste Management
Authority.

The following is a summary of the County’s share in this government partnership:

2014 2013
ASSETS
Financial assets
Cash and temporary investments $ 509,131 § 401,318
Trade and other receivables 39,596 27.800
Due from County of Grande Prairie No. | 23,259 24,320
571,986 453,438
LIABILITIES
Financial liabilities
Accounts payable and accrued liabilities 13,351 11.853
Landfill closure and post-closure liability 39,143 35,529
52,494 47,382
NET FINANCIAL ASSETS (DEBT) 519,492 406,056
NON-FINANCIAL ASSETS
Tangible capital assets 1,115,953 1,179,950
ACCUMULATED SURPLUS $ 1,635,445 $ 1,586.006
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GOVERNMENT PARTNERSHIP - continued
Revenue

User fees and sale of goods

Investment income

Contributions from participating municipalities

Facility rental

Land rent

Other

Total revenue

Expenditures
Salaries, wages and benefits
Contracted and general services
Materials, goods and utilities
Landfill closure and post-closure
Local government transfers
Amortization

Total expenditures
Excess of revenue over expenditures before other items

Other items
(Gain) loss on disposal of tangible capital assets

Excess of revenue over expenditures
Accumulated surplus - beginning of year

Accumulated surplus - end of year

119,478 86,825
7,845 9,603
52,072 32.945
19,961 19,379
8,422 27,958
34,830 29,971
242,608 206,681
6,157 5,172
112,596 64,406
5,006 3,735
3,614 3,463
24,027
69,827 65,734
197,200 166,537
45,408 40,144
4,031 (9.219)
49,439 30,925
1,586,005 1,555,080
1,635,444 1,586,005




. County of Grande Prairie No. 1
Notes to the Consolidated Financial Statements
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22. RECONCILIATION OF OPERATING RESULTS TO BUDGETING SYSTEM

The 2014 budget reflects all of the County of Grande Prairie activities including capital projects and reserve transfers. The financial
reporting requirements as set out in the Public Sector Accounting Handbook for financial statements are accrual based, as described in Note
1(b). The differences in the requirements for the Budget and the financial statements result in different items being recognized as revenues
and expenditures. The reconciliation below is provided to encompass these items and is provided for information purposes only. It should
not be used as a replacement for the consolidated statement of financial activities and accumulated surplus and users should note that this
information may not be appropriate for their purposes.

Budget 2014 2013
{Unaudited)
Statement of Operations, Surplus $ 20,238,667 § 39,978,796 § 49,560,187
Add back non-cash items:
Contributed capital assets - (15,139,517) (15,653,230)
Amortization of tangible capital assets 15,710,291 17,911,374 15,789,458
Write-down of assets - - 174.540
(Gain) loss on disposal of assets - 6,976,341 304.022
Debt proceeds 1,061,924 497,115 7.000,000
Debt principal repayments (3,442,089) (3,442,646) (4,125.498)
Tangible capital assets sale proceeds 283,000 1,618,373 126,131
Capital expenditures (52272277) (43,920,604) (46.138.687)
Net transfer (to) from reserves (restricted surplus) 18,420,484 (1,572,507) (5,956.978)
Net transfer (to) from equity in Aquatera (restricted surplus) - (2,864,234) (1,031,523)
Net transfer (to) from unrestricted surplus - (42,491) (48,422)
Balance b - 5 - 8 -

23. FINANCIAL INSTRUMENTS

The County's financial instruments consist of cash and temporary investments, accounts receivable, accounts payable and accrued liabilities,
deposit liabilities and long-term debt.

(a) Credit risk

Credit risk arises from the potential that a customer will fail to perform its obligations. The County is exposed 1o credit risk from its
customers. In order to reduce this risk, the County conducts regular reviews of its existing customers' credit performance. An
allowance for doubtful accounts is established based upon factors surrounding the credit risk of specific accounts, historical trends and
other information.

The two most significant revenue sources for the County are property taxes and government transfers, The County has a significant
number of taxpayers which minimizes concentration of credit risk. No one taxpayer makes up a significant portion of such revenue,
The majority of government transfers are received from the provincial and federal government agencies. Due 1o the nature of these
payers, the County is not exposed to significant credit risk on such transactions.

(b) Interest rate risk

The County is not exposed to significant interest rate risk as a result of fixed-rate investments held, as outlined in Note 2, and the
issuance of fixed-rate debentures, as outlined in Note 10.
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23. FINANCIAL INSTRUMENTS - continued

(¢} Unused lines of credit

The County has an available bank demand loan in the amount of $2,000,000 all of which is unused at December 31, 2014.

(d) Currency risk

Currency risk is the risk to the County's surplus that arise from fluctuations of foreign exchange rates and the degree of volatility of

these rates. It is management's opinion that the County is not exposed to significant currency risks arising from transactions in its US
bank account.

(e) Fair values of financial instruments

The County's carrying value of cash and temporary investments, taxes and grants in place of taxes receivable, trade and other
receivables, loans receivable and accounts payable and accrued liabilities approximates its fair value due to the immediate or short term
liquidity of these instruments,

The carrying value of long-term debt approximates fair value as the interest rates are consistent with the current rates available for
instruments with similar terms.

24. APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS

Council and management approved these consolidated financial statements.
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