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craiete PrairieN41

MANAGElt1ENT 1&EPORT

The accompanying consolidated financial statements and other information contained in this Financial Report
are the responsibility of the management of the County of Grande Prairie No. I.

These consolidated financial statements have been prepared by management within reasonable limits of
materiality and ivithin the framework of Canadian Public Sector accounting principles for governments
established by the Public Sector Accounting Board of the Chartered Professional Accountants of Canada.

In carrying out its responsibilities, management maintains appropriate systems of internal and administrative
controls designed to provide reasonable assurance ihat transactions are executed in accordance with proper
authorization, that assets are properly accounted for and safeguarded, and that the financial information
produced is relevant and reliable.

The elected Council of the County of Grande Prairie No. 1 is responsible for ensuring that management
fulfills its responsibilities for financial reporting and is ultimately responsible for reviewing and approving
the consolidated financial statements. The Council approves the engagement or re-appointment of the
external auditors, and reviews the quarterly financial reports.

The consolidated financial statements have been audited by Fletcher Mudryk LLP Chartered Professional

Accountants, the external auditors, in accordance ivith Canadian iniditing standards on behalf of Council,
residents and ratepa&ers of the County.

r

~i~l Ci'w
William A. Rogan

Chief Administrative Officer

April 15, 2019

rani-a r
Dawn Sauve

Director of Corporate Services

April 15, 2019

County of Grande Prairie No. 1 10001 - 84 Avenue Clairmont, AB. TBX 562 Canada
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FLETCHER h(IUDRYKLL(
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TRUST ~ RESPECT ~ PRIDE

600 Windsor Court
9835- 101 Avenue
Grande Prairie, Alberta
TSV 5V4

I 780.539.4110
780.532.1350
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INI)EPENI)ENT AUI)I'I'ORS'EPORT

To the fvlembcrs of the Board ot'he County of Grande Prairie No. I

Opinion

LVe have audited the consolidated financial statements of the Counb of Grande Prairie No. I, vvhich comprise the
consolidated statement of financial position as at December 31, 2018 and the consolidated statements of operations
and accumulated surplus, change in net linancial assets and cash flow For the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated lmancial statements prcscnt Fairly, in all material respects, the
linancial position of the County as at December 31, 2018, and the results of its operaiions and accumulated surplus
and the changes in its net financial assets for the year then ended in accordance vtith Canadian public sector
accounting standards.

Basisfor Opinion

We conducted our audit in accordance ivith Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibil('t('es for the Audir of (he Financial
Btatemen(s section of our report. We are independent of the County in accordance tvith the ethical requirements that
are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities
in accordance wiih those requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Respons(bill(les afhtanagement and Those Charged with Governance for the Financial Staten(eats

Management is responsible for the preparation and fair presentation of the financial statements in accordance ivith
Canadian public sector accounting standards, and for such internal control as management determines is necessary to
enable the preparation of linancial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the County's ability to continue as a

going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of
accounting unless maimgement either intends to liquidate the County or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the County's tinancial reporting process.

(can(inuesj



Independent Auditors'teport to the Members of the Board ol'County of Grande Prairie No. I (conrinuedi

elrrdirors'Responsrbilrriesfor rhe rludir of rite Financial Sraremenrs

Our objectives are to obtain reasonable assurance about whether the linancial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise li'om frmid or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to inliuence the economic decisions of users taken on the basis of these financial
statements. As pan of an audit in accordance ivith Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

~ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

~ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the elfectiveness of thc
County's internal control.

~ Evaluate the appropriateness of accounting policies used and the reasonableness ol'accounting estimates and
related disclosures made by management.

~ Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, tvhether a material uncertaint& exists related to events or conditions that may cast
significant doubt on the County's ability to continue as a going concern. If we conclude that a material
uncertainty exists, ive are required to drrwv attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are Inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to thc date of our auditor's report. Iiowever, future events or conditions may
cause the County tu cease to continue as a going concern.

~ Evaluate the overall presentation, structure and content of the lmancial statements, including the disclosures,
and ivhether the fintuicial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant midit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged ivith governance with a statement that ive have complied with relevant ethical
requirements regarding independence, miil to communicate with them all relationships and other matters thm may
reasonably be thought to bear on our independence, and ivhere applicable, related safeguards.

Grande Prairie, Alberta
April 15, 2019

W~~~~y k Li P

Cliartered Professional Accountants



COUNTY OF GRANDE PRA1RIE NO, I
Consolidated Statement of Financial Position

December 31, 2018

2018 2017

FINANCIAL ASSETS
Cash and temporary investments
Receivables

Taxes and grants in place of taxes receivable
Trade and other receiiabies
Annexation proceeds receivable
Loans receivable

Investments

(Note 3)

(Note 4)
(Note 22)
(Nore 5)
(Nore 6)

3,454,754
7,505,387

882,957
2,805,552

24,10S,233

3,961,944
9,097,348
1,765,914
3,867,646

21,793,760

(Noie 2) $ 137,397,052 5 103,493,227

FINANCIAL LIABILITIES
Accounts payable and accrued liabilities
Deposit liabilities
Deferred revenue
Provision for landfill closure anil post-closure costs
Bank loan
Long-term debt

NET FINANCIAL ASSETS

NON-FINANCIAL ASSETS
Tangible capital assets
Inventory for consumption
Prepaid expenditures

(Nore 7)

(Note 8)
(Nore 9)

(Nore l 0)

(&vote I I)
(Ni&ie l2)

(Schedule 2, ivoie )4)

176,153,935

20,820,329
3,1 69,887
6,766,496

123,053
465,000

58,766,120

90,110,S85

86,043,050

455,010,S21
1,290,29!

812,935

457,114,047

143,979,839

8,353,499
3,783,516
3,374,137

116,386
1,000,000

38,9??ct80

55,550,018

88,429,821

432,870,638
814,236
811,918

434,496,792

ACCUMULATED SURPLUS (ychedule I, No(e l6) $ 543,157,097 $ 522,926,613

Contingent Liabilities (Noie 20)

Please see acconrpwrylng tir&res ro coirsolldnredJirrancial sralemerrrs



COUNTY OF GRANDE PRAIRIE NO. I
Consolidated Statement of Operations and Accumulated Surplus

Year I".nded December 31, 2018

REVL'NUE
Net municipal !axes
User fbes and sale oi goods
Government transfers
Investment income
Penalties and otsts of taxes
Insurance proceeds
Development levies
Licenses, permits, fines and rentals
Other

TOTAL REVENUE

EXPENSES
Legis 1aii ve

Other general
Corpnrate and Administra! ive Services
Communi!y services

Agriculiure services
Iramily and Community Support Services
Itecreation, cultural, librarv and park semices
Regional enfbrcemen! services
Regional fire services

Transportation and field services
Water and vvastewater servic s

Solid waste management and recycling
Other environmental -!v!ountain Pine Beetle
Planning and economic developmeni

Planning and development
Economic development

TOTAL EXPENSES

FXCESS (DEFICIENCY) OF REVENUE OVER
FXPFNSES BEFORE. OTHER ITEMS

OTHER ITEMS
Gin!ributed assets
()overnment transfers I'or capi!al
Net subsidiar& operations - Aquatera! Itilities Inc.
Transfer of assets to Aquateia L!»Iities Inc

I oss on disposal of tangib!e capital assets
Write-down ofiangible cap tal assets

(Sr hedale 33

(Schedule 43

(Scjirdii/4 43

!74cre 233

Budget
(tj ardi dj

$ 78.855,519 5

6,867,527
2.805,305
1,768,138

420,720

768,420
2,150,200

272,277

93,908,106

1,191,059
2.572,025

11.314.580

2.659,32 1

3,239,825
13,942,634
3,840,760
7,679,742

39,918,626
1,098,969
2,770,409

3,560,001
852,491

94,640,442

(732,336)

14,551,396

(7,000,000)

7,551,396

2018

78,830,702
8,564,175
4.993,258
3,37)7,730

'126,852
19,205

2,426,018
4,188,812

492,150

103,618,902

1,126,434
2,365,589

I Q,681,308

2,430,211
2,906,882

14,061,210
3,602,345
8,382,371

43,725,089
1,044, 109
2,881,459

2,894,114
685,943

96,787,Q64

6,831,838

3,215,827
8,668,602
2,314,4 l3

(592,745}
1207,511)

13,398.646

2017

74.460.346
8,555,625
2.941,877
2.475.297

842,169

2,159,895
3,146,386

730,331

95,311,926

1,104.144
2,551.227

10,276,129

2,3 7 7.3 I I

2,560.527
15,611,978
3,436.219
7,068,576

38,453,649
970,926

2,384,798
317,685

3,044,821
863,749

91,021,742

4,290,184

5,496,436
7,800,372
2,.350,672

(481,878)

15,165,602

EXCESS (DEFICIENCY} OF REVENI.'E OVER
EXPENDITURES

ACCUMULATED SL'RPLUS - BEG!NiNING OF YEAR

ACCUMULATED SURPLLS — END OI'EAR

6,819,060

522,926,613

20,230.4S4

522,926,613

19,455,786

503,470,827

$ 529,745,673 $ 543,157,097 $ 522,926,613

Please see arrvmpanyiiig rrvres (a rimsaliduled firru!!c(a( sruremenls



COUNTY OF GRANDE PRAIRIE NO. I
Consolidated Statement of Changes in Net Financial Assets

For the Year Fnded December 31, 2018

Budget
(tl »»uurdJ

2018 2017

EXCESS (DEFICIENCY) OF REVENUE OVER
EXPENSES $ 6,819,060 5 20,230,484 5 19,455.786

Tangible capital assets related
Acquisition of tangible capital assets
Contributed assets
Proceeds on disposal of ta, gible capital assets
Amortization of tangible capital assets
Loss on disposai of tangible capital assets
Write doun of tangible capital asseis

(67,494,690)

308,000
21,499,828

(45,686.862)

(44,670,6821
(3,2.15,827)

i 25,341
Z4,220,729

592,745
207,511

(Z2,140,183)

(32,019,950)
(5,496,436)

189,839
22,321,674

481,878

{14,522,995)

Other non-financial assets
Acquisition of supplies inventories
Use of supplies inventories
Acquisition of prepaid asset»
Use of'prepaid assets

(2,457,543)
1,981,488

(i,233,i07)
1,232,090

(477,072)

(1.905,223)
2,1 78,0 1 9
(976,708)

1,181,052

477,140

INCREASE (DECREASE) IN NFT FINANCIAL
ASSETS

NET FINANCIAL ASSETS - BEGINiNING OF YEAR

NET FliVANCIAL ASSETS - END OF YEAR

(38,867,802)

88,429,821

(2,386,771)

88,429,821

5,409,931

83,019,890

$ 49,562,019 5 86,043,050 $ 88,429,821

please see accomparr3 fng aures ru consulirlareilflrrarrciaf.trareaieari



COUNTY OF GRANDE PRAIRIE NO. I
Consolidated Statement of Cash Flotvs

Year Ended December 31„2018

2018 2017

OPERATING
Excess of revenue over expenses
Non-cash items included in Excess of revenue over expenses:

Amoriization of tangible capital assets
I oss on disposai of tangible capital assets
Write-down of tangible capital assets
Tangible capital assets received as contnbutions
Amortization of deferred revemie

24,220,729
592,745
207,511

(3,215,827)
(1,470)

27,321,674
481,878

(5,496.436)
(1,950)

5 20,230,484 5 19,455,786

Non-cash charges to op rations (net change)
Decrease in taxes and grants in place of taxes receivable
Decrease (increase) in trade and other receivables
Decrease in loans r ceivable
Decrease (increase} in prepaid expenditures
Decrease (increase) in inventory for consumption
Increase (decrease) in accounts payable and accrued liabilities
Increase (decrease) in deposit liabilities
Increase (decrease) in provision Ibr landfill closure and post-closure costs
Increase (rlecrease) in defbrred revenue

Cmh provided by operating activities

CAPITAI.
Acquisition of tangible capital assets
Proceeds on disposal of tangible capital assets

507,190
2,474,918
1,062,094

(1,017)
(476,055}

12,466,830
(613,629)

6,667
3,393,829

60,854,999

(44, 670,682)
725,341

98,430
(1,6415,365)

275,084
204.344
272,795

(1,728,971)
564,535
(20,342)

(178,9(i6)

34,602,4i)ti

(32,019 950)
189,839

Cash applied to capital transactions (43 945,3411 (31,830,111)

INVESTING
(increase) decrease in restricted cash or cash equivalents
Investment in Aquatera Utilities Inc.

Cash (applied to) providetl by investing transactions

FINANCING
Bank loan issued
Bank loan repaid
I.ong-term debt issued
Long-term debt repaid

Cash provided by financing tiansactions

NFT CkIANGE IN CASH AND CASH EQUIVALENTS BURIN(; YEAR

CASH AND CASH EQLilVALENTS - BEGINNING OF YEAR

CASkl AND CASH EQUIVALENTS - END OF YEAR

(12,074,413)
I2,314,4'?3)

(14,388,886)

465,000
(1,000,000)
23,609,000
(3,765,360)

19,308,640

21,829,412

89,131,344

110,960,756

4,197,295
(2,350,672)

1,846,623

7,842.535
(3,237,995)

4,604,540

9.223,548

79,907,796

89,131,344

Cash and cash equivalents is made up of:
Cash and temporary investments
Restricted portion ofcash and t mporary investments

(Yoie 2)

fnoie 2)

137,397,052
(26,436,296)

103,493,227
(14,361,883)

5 110,960,756 5 89,131,344

Vlrnsc see uccomprnryiirp no(rs ro consolida(eilJinn(tcio(.t(a(emen(s



COUNTY OF GRANDE PRAIRIE NO. I

Consolidated Schedule of Changes in Accumulated Surplus
Year Fnded December 31, 2018

(Schedule lj

Unrestncted
Surplus

2018

Rcstncted
Suqilus

2018

Equity in
Aquatera

Util it es Inc.
20!8

Equity in
Tangible

Capital Assets
2018 2018 2017

BALANCE, BEGiINNING OF YEAR $ 625,1i9 $ 106,559,745 $ 21,793,590 $ 393,948,159 S 522,926,613 $ 503,470,827

Excess of revenues over expenditures
Unrestricted funds designated for future

use
Rcstnctcd funds used for operations
Nei subsidiary operations - Aquatcra

Utilities Inc
Restricted funds used for tangible capital

assets
Current year funds used for tangible

capital asset
Contnbuted tangible capital assets
Disposal of tang tble capital assets
Write down of tangible capital assets
Annual amortization expense
Long-term debt repaid
Long-term debt acquired

20,230,484

(42,365,734)
10,746,291

(2,314,473)

(28,627,762)
(3,215,827)
1,318,086

207,511
24,220,729
(3,765,360)
23,609,000

42,365,734
(10,746,291)

(16,042,919)

2,314,473

16,042,919

28,627,762
3,215,827

( t,3 i 8,086)
(207,5 11)

(24,220,729)
3,765,360

(23,609,000)

20,230,484 19 455,7S6

Cb nge in accumulated surplus

BALAiNCE, END OF YEAR

42,945 15,576,524 2,314.473 2,296,542 20,230,484 19455,786

$ 668,064 $ 122,136,269 $ 24,108.063 $ 396,244,701 $ 543,157,097 $ 522,926,613

Please see accompanying notes to consolidatedJrnancial statements



COUNTY OF GRANDE PRAIRIE NO. I
Consolidated Schedule of Tangible Capital Assets

Year Faded December 31, 2018

(Scltedale 23

land
Site

irnnroucmenis Buildmes
Engineered
Structures

heachinery and
Fquioment Vehicles

2018
5

2017
5

Cosj
BALANCE, BECiINNING OF YEAR 5

Acquisinon of tangihle ca pits 1 assets
Adi ustmen'.s
Write doss n of tangihle capital assets
Cons:ructicn m progress
Disoosai of tangible capital assets

BALANCE, EIVD OF YEAR

80,847,834 5
2,906,637

(543,241)
(1,018,701)

82,192,529

296,050

21,945,310

991,214
(46,291)

97,386,958

20576,045 $ 95,298,852 5

903,536 1,128,059
269,679 15,124

399,793,489
43,338,016

(284,803)

(6,419,428)
(1,241,874)

435,185,400

34 554 561
3,402,831

(zO-,S i I)
1273,702)

(1,634,920)

.. 5,841,259

13,753,7')0 5
2,156,538

(545,731)

15,364,597

644,724,571 5

53,835,617

(207,511)
(5,949,107)
(4,487,517)

687,916,053

612,301,974
3G,778,224

. 38,162
(5,093,789)

644,724,571

ACCUMULATED
AMORTIZATION

BALANCE, BEGINNING OF YEAR
Annual amortization
Accumulated amorttzation on disposals

BALAtsICE, FND OF YEAR

6,488,195
1,001,850

:,490,045

12,931,903
2,126,064

(5,786)

15,052,181

167,478,208
IG,028,59i
&1,170,0651

182,336,734

',:,470,047
3,890,243

(i,523,517)

19,836,773

7,485,580
1,173,981
(470,062)

8,189,499

211,853,933
24,220,729
(3,169,430)

232,905,232

193,954,331
2'2,321,674
i4.4.2,072)

211,853,933

NET BOOK VALUE OF TANGIBLE
CAPiTAL ASSETS 5 82,192.529 $ 14.455.265 $ 82,334,777 $ 252,848,666 $ 16,004,486 $ 7,175,098 $ 455.010,821 $ 432,870.638

2017 NET BOOK VALUE OF
TANGIBLE CAPITAL ASSETS $ 80847,834 5 13.987,850 $ 8'2,366,949 $ 232,315,281 $ 17,084,514 $ 6.268,210 $ 432,870,638

Please see accompanying notes to consolidatedfinancial statements



COUNTY OF ORANDF. PRAIRIF. NO. I
Consolidated Schedule of Property and Other Taxes

For the Year Ended 1)ccemher 31, 2018

(Schettule 5)

Budget
(I ism d rrsa

2018 2017

TAXATION
Real property taxes
Linear property taxes
Government grants in place of'property taxes
Local improvement taxes

$ 77,498,703 5
23,011,028

74,232
778,897

101,362,860

77,735,664 5
22,742,555

72,812
778,577

101,327,608

73,952.671
22,285.875

78,498
775,520

97,092,564

LESS: REQLIISITIONS
Alberta School Foundation Fund
Designated Industrial Properties
Grande Prairie Roman Catholic Separate School District No. 28
Girande Spirit F'oundation

(20,773,369)
(93,549)

(1.267.746)
(372,677)

(21,048,166)
(93,169)

(982,894)
(372,6771

(21,011.856)

(1.266,082)
(354,280)

(22,507,341) (22,496,906) (22,632 218)

NFT ivIUNICIPAL TAXES 78,855,519 5 l8,830,702 5 74,460,346

Please see accoinpnnying notes to consolidated jinattciat statements



COUNTY OF GRANDE PRAIRIE NO. I

Consolidated Schedule of Government Transfers
For the Year Ended Decemhcr 31, 2018

(Sc(redrr(e 4j

13udget
(rrrravorr ar

2018 2017

TRANSFERS FOR OPERATING:
Provincial transfers
Local government transfers

$ 2,772,438 5
32,867

4,954,858 $ 2,893,125
38,400 48,752

TRANSFERS FOR CAPiTAL:
Federal transfers
Provincial transl'ers

2,805,305 4,993,258

2,080,101
12,471,295

1,230,101
7,438,501

14,551,396 8,668,602

2,941,877

1,100,549
6,699,823

7,800.372

$ 17,356,701 $ 13,661,860 $ 10,742,249

Please see accanrpanping mrres ro consolidarerifirrarrcia( sraremenls



COUNTY OF GRANDF. PRAIRIE NO. 1

Consolidated Schedule of Fxpenses by Object
For the Year Vntled December 31, 2018

(Schettule 5)

Budget
(i/xvr rturut

2018 2017

Consolidated expenses by object
Salaries, wages and benefits
Contracted and general services
Materials, goods and utilities
Transfers to other governments. local boards and agencies
Purchases from orher goveinmenis
Provision for allovvances
Bank charges and short-tenn interest
Interest on long-term debi
Amortization ol'tangible capital assets
Other expenditures

$ 34,089,288 $
19,017,060
9,577,998
7,999,997

989,012
25,000
71,379

1,360,653
21.499, 82 8

10,227

32,977,671
19,259 478
9,984,545
8,024,81S

833,336
jl1,586)
138,688

1,350,347
24,220,729

9,038

31,187,797
16,096,109
8,562.271

10,396,322
784,657
328,631

93,939
1.241,452

22,321.674
8,890

Total expenses $ 943810,442 $ 96,7S7,064 $ 91,021,742

Please see accotrrpanying notes ro consrtlidated finattcin(statetnen(t



COUNTY OF GRANDE PRAIR1E iNO. I
Consolidated Schedule of Segmented Disclosure

Year Fnded December 31, 2018

(Schedule 6)

General
Governmcnr

(loinmunity
.iervlces

Pubhc Works
g. Technical

Services

Planmng and
Ecnnomi c

Development
Cot)torate
Services

Admmistrative
Services

2018
Total

REVENI.'E
Net munictpal taxes
Government transfers
User fees ar.d sale of goods
Investment mcome
Contr;buted assets
Net subsidiiary operations - Aquatera Utilities Inc
Other revenues

Total revenues

$ 78,052,125

413,744
3,305,877

7,314,473
2,710,924

86,797,143

518,355

7,177,622

3,011,586

21,288,050

5 778,577
3,496,528 9,912,827
2,781,918 4,678,701

7,551 64,302
373,270 2,842,557

5
'i 5c 505
206,774

1.497,890

1.957, 169

402,540

8,601

411,141

80,998

105.681

$ 78 830 707
13,661,860
8,564,175
3377,730
3,215,827
23 14,473
7,853,037

186,679 11 i,817,804

EXPENSES
Contracted and general services
Salancs, tvages and benefits
Materials, goods and utihties
Trarsfers to other governments, local boards and agenmes
Pu.cl.asc from other governments
irterest on long-term debt
Other a~pensee

Total expenses

NET REVEiNUE, BEFORE AMORTIEATION
Amortization of tangible capital assets

488,942
746,458
407,823

1,255,976

19,989

2,919,188

83,877,955
(572,834)

4,580,690
13,164,319
2,480,697
6,517,886

833,336
426,618
387.443

28,390,989

(21,213,367)
(3,348,132)

10,509,797
9,737,100
6,509,363

66,73&

923,729
(186.316)

27,560,408

(6,272.358)
(19.875,218}

957,830
2,241,436

136,661
184,221

17,660

3,537,808

(1,580,639)
(42,786)

2,148,540
5,623,938

245,791

697,620

8,715,889

(8,304,748)
(375,670)

573,679
1,464,420

204,210

2,242.309

(2,055.630)
(6.089)

19,259,478
32,977,671
9,984,545
8,024,818

833,336
1,350,347

936,396

'73,366,591

44,451,213
(24,220,729)

EXCESS (DEFICIENCY) OF REVENUE OVER
EXPENDITURES $ 83.305,121 $ (24,561,499) 5 (26.147,576) 5 (1,623.425) 5 (8,680,418) 5 (2,061.719} $ 20230,484

Please see accompanying notes to consolidatedfinancial statements

10



COUNTY OF GRANDE PRAIRIE NO. I
Notes to the Consolidated Financial Statements

For the Year Fnded December 31, 2018

SUMMARY OF SICiNIFICANT ACCOUNTING I OLICIES

The consolidated financial statements of the County of Grande Prairie No. I are the representations of management
prepared in accordance with accounting standards established by the Public Sector Accounting Board of the Chartered
Professional Accountants of Canada. Significant aspects of the accounting policies adopted by the County of Grande
Prairie No. I are as follows:

~Re ortina entitv

The consolidated financial statements reflect the assets, liabilities, revenues and expenditures, changes in fund balances
and change in financial position of the reporting entity. This entity is comprised of the municipal operations plus all of
the organizations that are ovvned or controlled by the municipality and are, therefore, accountable to the County for the
administration of their financial affairs and resources. Included in these consolidated financial statements are the
financial activities of the County of Grande Praine Library Board and the County's proportionate share of the financial
activities of the West Grande Prairie County Solid Waste. Management Aiitluirity, as disclosed in Note 25.

The County's investment in Aquatera Utilities Inc, is accounted for on a modified equity basis, consistent with the
Canadian Public Sector accounting standards for government business enterprises. Under the modified equity basis, tire
business enterprise is not consolidated, its accounting policies are not adjusted to conform with those ot'the County and
inter-organizational transactions and balances are not eliminated.

The schedule ol'taxes levied also includes requisitions for education and other external organization that are not part of
the municipal reporting entity.

Interdepartmental and organizational transactions and balances have been eliminated.

Basis of account in a

The consolidated tmancial statements are prepared using the accrual basis of accounting. The accrual basis of
accounting records revenue as it is earned and measurable. Expenses are recognized as they are incurred and
measurable based upon receipt of goods or services and/or the legal obligation to pay.

Funds thorn external parties and earnings thereon restricted by agreement or legislation are accounted f'r as deferred
revenue until used for the purpose speci lied

Government transfers, contributions and other amounts are received from third parties pursuant to legislation, regulation
or agreement and may only be used for certain programs, in the completion of specific work, or for the purchase of
tangible capital assets. In addition, certain user charges and fees are collected for which the related services have yet to
be performed. Revenue is recognized in the period when the related expenses are incurred, services performed or the
tangible capital assets are acquired.

Use of estimates

The preparation ol consolidated financial statements in conformity vvith Canadian Public Sector accounting standards
requires management to make estimates and assumptions that affect the reported amount of assets and liabilities and
disclosures of contingent assets and liabilities at the date of the consolidated tinancial statements and the reported
mnounts of revenue and expenditure during the period. Where measurement uncertainty exists, the consolidated
financial statements have been prepared within reasonable limits of materiality. Such estiinates include the provisions
for uncollectible accounts receivable, provision for amortization of tangible capital assets, provision I'or landfill closure
and post-closure liability, amortization of'eferred revenue and the fair value of contributed tangible capital assets.
Actual results could differ horn those estimates.

11



COUNTY OF GRANDE PRAIRIE NO. I

Notes to thc Consolidated Financial Statements
For tbe Year Ended December 31, 2018

I. SUMMARY OF SIONIFICANT ACCOUNTING POLICIES (continued)

Investments

Investments, except For the investment in Aquatera Utilities Inc., are recorded at cost. Investment premiums and
discounts are amortized on the net present value basis over the term of the respective investments. When there has been
a loss in value that is other than a temporary decline, the respective investment is xvritten down to i'ecognize the loss.

Emolovee future benefits

Selected employees of the Municipality are members of the Local Authorities Pension Plan ("LAPP"), a multi-employer
defined benefit pension plan. The President of the Alberta Treasury Board and the Minister of Finance are the legal
trustees and administrators of the Plan, which is governed by a Board of Trustees. Since the plan is a multi-employer
plmi, it is accounted for as a defined contribution plan and, accordingly, the Municipality does not recognize its share of
any plan surplus or deficit.

Reguisition overtleyy and under-levy

Over-levies and under-levies arise from the difference between the actual property tax levy made to cover each
requisition and the actual amount requisitioned.

If the actual levy exceeds the requisition, the over-levy is accrued as a liability and property tax revenue is reduced.
Where the actual levy is less than the requisitioned amount, the under-levy is accrued as a receivable and as property tax
revenue.

Requisition tax rates in the subsequent year are adjusted for any over-levies or under-levies of the prior year.

Preoaid local imorovement charaes

Construction and borrowing costs associated with local improvement pro)acts are recovered through annual special
assessments during the period of the related borrowings. These levies are collectable from propert& owners for work
performed by the Municipality.

Where a taxpayer has elected to prepay the outstanding local improvement charges, such amounts are recorded as
deferred revenue. Deferred revenue is amortized to revenue on a straight-line basis over the rmiiaining term of the
related borrowings.

In the event that the prepaid amounts are applied against the related borrov:ings, the deferred revenue is amortized to
revenue by an amount equal to the debt repayment.

Landfill closure mid cost-closure liabilitv

Pursuant to the Alberta Environmental Protection and Enhancement Act, the County is required to fund the closure of its
landfill site and provide for post-closure care of the facility. Closure and post-closure activities include thc hnal clay
cover and landscaping, as well as surface and ground water monitoring, leachate control and visual inspection The
requirement is being provided for over the estimated remaining life of the landfill site based on usage.

12



COUNTY OF GRANDE PRAIRIE NO. I

Notes to the Consolidated Financial Statements
For thc Year Fndcd December 31, 2018

1. SUMMARY Ol" SICiNIFICANT ACCOUNTINO POLICII:::S (continued)

Non-financial assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the provision of services.
They are not intended I'r sale in the normal course of operations. The change in non-financial assets during the year,
together with the excess of revenues over expenses, provides the consolidated Change in Net Financial Assets (Debt) for
the year.

Tanaible caoital assets

Tangible capital assets are recorded at cost which includes all amounts that are directly attributable to acquisition,
construction, development or betterment of the asset. The cost, less residual value. of the tangible capital assets is

amortized on a straight-line basis over the estimated usef'ul life as follows;

Site improvements
13uildings
Engineered structures

Water system
Wastewater system
Other engineered structures

Machmery and equipment
Vehicles

10- 50 years
20- 50 years

45 — 75 years
45 - 75 years
10 - 100 years
4 - 20 years
4 - 20 years

One half of the annual amortization is charged in the year of acquisition. Assets under construction are not amortized
until the asset is available I'or productive use

Contributions of tan aible caoital assets

Tangible capital assets received as contributions are recorded at fair value at the date of receipt and also are recorded as
revenue.

l,gases

Leases are classified as capital or operating leases. Leases which transfer substantially alf ol'he benefits and risks
incidental to owttersftip of property are accounted for as capital leases. All other leases are accounted for as operating
leases and the rotated lease payments are charged to expenses as incurred.

Inventories

Inventories consist ol'materials and supplies for consumption and are valued at the lov'cr of cost and replacement cost
with cost determined by the average cost method.

Cultural tgid historical tanmble canital assets

Works of art for display are not recorded as tangible capital assets.

13



COUNTY OF GRANDE PRAIRIE NO. I
Notes to the Consolidated Financial Statements

For the Year Isnded December 31, 2018

I, SUMMARY OF SIGNII'ICANT ACCOUNTING POLICIES (continued)

~FA NI *
I 4* bl

Equity in Aquatera Utilities Inc. represents the County's net accumulated investment in its minority holding of Aquatera
Utilities Inc. The amount consists of the investment in common and preferred shares, plus the County's share of
earnings less any dividends received.

Equity in tangible capital assets represents the County's net in~estment in its capital assets, afler deducting the portion
financed by third parties through debenture, bond and mortgage debts, long-term capital borrow'ing and capitalized
leases and other capital liabilities which will be repaid by the Municipality,

Ciovernment transfers

Government iransfers are the transfer of assets from senior levels of government that are not the result of an exchange
transaction, are not expected to be repaid in the future, or the result of a direct financial return.

Government transfers are recognized in the consolidated financial statements as revenue in the period tn v:hich events
giving rise to the transfer occur, pioviding the transfers are authorized, any eligibility cnteria have been met and
reasonable estimates of the amounts can be determined.

2. CASI-I AND TEMPORARY INVESTMENTS

2018 2017

Cash on hand
Cash in banks
Temporary investments

$ 3,905 5

6,507,757
130,885,390

3,909
14,267,078
89,222,240

137,397,052 103,49)3,227

bess'estricted cash included in temporary investments
Provincial and federal government grants for specitic capital and operating

projects
Municipal reserve funds
Development levies
Post closure liability Clairmont landfill
West Grande Prairie County Solid Waste Managment Authority
Aquatera Utilities Inc.

(6,369,461)
(2,899,358)
(5,887,975)

(103,710)
(749,459)

(10,426,333)

(6,852,S60)
(2,070,246)
(4,718,777)

(720,000)

g6,436,296) (14,361,883)

5 110,960,756 5 89,131,344

Temporary mvestments are readily convertible to cash, consist of fixed income investments including short-term notes
and deposits and Schedule I (one) bank bonds. Short-term notes and deposits bear effective interest rates between
1.86% and 345% with maturity dates between Jmiuary 25, 2019 and July 24, 2024 f)ank bonds haie rates ol'return
between I 85% and 2 73%» ith maturity dates between June 18, 2019 and December I, 2023



COUNTY OF GRANDE PRAIRIE NO. 1

Notes to the Consolidated Financial Statements
For the Year Fnded December 31, 2018

3 TAXES AND GRANI'S IN PI.ACf; Olr 1'AXES RECEIVABI.,E

2018 2017

Current taxes and grants in place of taxes
Non-current taxes and grants in place of taxes

$ 2,495,151 $ 2,775,629
1,230,253 1,460,215

Allowance for doubtful accounts
3,725,404
{270,6501

4,235,844
{273,900f

$ 3,454,754 $ 3,961,944

4 1'RADE AND OTI.IER RECFIVABLFS

2018 2017

Trade and other receivables
Government grants
Dividend receis able
Goods and services tax
Accrued investment earnings
Loan - Town of Wembley
Other receivable — Tovsn of Wembley
Allowance for doubtful accounts

2,014,152
2,347,751

723,301
572,279

1,075,429
381,999
432,973
{42,497) {70,13lf

$ 7,505,387 $ 9,097,348

5 2,80/,559
3,818,361

627,577
530,713

1,383,269

Loan to the Town of'embley is non-interest bearing and is related to Township Road 712 road improvements. The
loan is to be repaid over a 5 year term with 4 annual instalments of $80,000 and a final payment of $61,999

Other amounts receivable fioin the Town of Wernbley related to costs of land acquisitions on behalf of the Town f'r the
waterline construction, The funds were received subsequent to the December 31,?018 year-end.
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COUNTY OF GRANDE PRAIRIE NO. I

Notes to the Consolidated Financial Statements
For thc Year Fnded December 31, 2018

5. LOANS I(ECEIVABLF:

2018 2017

Grande Prairie Regional Agricultural & Exhibition Society (TEC Centre)
Bezanson Agricultural Society
Peace Area Ridtng for the Disabled Society (PARDS)

S 2,580,552 $ 2,867,646
225,000

1,000,000

Total loans receivable
Less: current portion

2,805,552
{227,934)

3,867,646
(218,645)

$ 2,577,618 $ 3,649,001

Advances to the Grande Praine Regional Agricultural Ec: Exhibition Society are unsecured mtd bear interest front 3.70'/0
to 4 75'!v, Advance r I, with a balance of $ 1,400,593, consists of principal and accrued interest I'r 2009 through 2018,
bears interest at 4.75'!o and is repayable in blended annual payments ol'$179,188 Advance ¹2, with a balance of
$ 1,005,430, consists of principal and accrued interest For 2010 through 2017, hears interest at 4,75'/o and is repayable in

blended annual payments of $ 119,458. Advance ¹3, with a balance of $ 174,529, bears interest at 3.70/v and is

repayable in blended monthly payments of $ 9,982

By motion of Council, 2018 annual repayments of $420,240, representing interest and prtncipal were offset by a grant
from the County of Grande Prairie No. I Under the terms of the motion, this arrangemenl is for a period of ten years,
and is sub)ect to annual review. Accrued interest on the loans total $97,478 at December 31, 2018 and is included under
trade and other receivables. Advance ¹I is to be fully repaid by January 31, 2028, Advance ¹2 is to be fully repatd by
January 31, 2029 and Advance ¹3 ts to be fully repaid by June 14, 2020.

Advance to Bezanson Agricultural Society for the completion of Bezanson Community Center is unsecured, bears
interest at the bank's prime rate and is repayable in full on or before November 16, 2033 B& motion of Council a

correspondmg loan agreement was obtained from TD Bank. The Society repaid $240,000 which had not been applied to
the bank loan as at December 31, 2018. See Note I I.

Advmtces to the Peace Area Riding for the Disabled Society (PARDS) were repaid in August 2018. Bv motion of
( ounci1 the accrued balance of $ 113,997 was forgiven by way of grant.
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COUNTY OF ORANDE PRAIRIE NO. I
Notes to the Consolidated Financial Statements

For thc Year Fnded December 31, 2018

6. INVESTMENTS

Alberta Capital Finance Authority shares

2018

170 5

2017

170

Aquatera Utilities Inc — I .61% ownership
8,846 Class A common shares (2017 - 8,846)
13,717 Class C common shares (2017 — 11,465)
7,962 Class D common shares (2017 - 7,962)
883 Class F common shares (2017 - 883)
13,967 Class H common shares (2017 - 11,715)
Cumulative share of earnings
Cumulative share of dividends declared

88
137

7,961,695
883,266

13,966,552
21,170,193

(19,873,868)

88
114

7,961,696
883,266

11,714,131
18,132,515

(16.898,220)

I'oial equity in Aquatera Utilities Inc.

Total investments

fxrore /6) 24,108,063 21.793,590

$ 24,108,233 $ 21,793,760

An asset Iransfer occurred on December 31, 2018 to Aquatera Utilities Inc. from the City of Grande Prairie and Town ol
Sexsmith. Immediately prior to the asset transfer, Aquatera Utilities Inc. declared a stock dividend, under ivhich tfie
County received 2,252 Class C common shares and 2,252 Class H preferred shares with a carrying value of $2,252,370
in aggregate.

7, ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2018 2017

Trade payablcs
Vacation mid overtime
Aquatcra Utilities inc

$ 8,688,591
1,705,405

10,426,333

6,759,558
1,593,941

$ 20,820,329 $ 8,353,499

The vacation and overtime liability is comprised of the vacation and overtime that employees are ilefbrring to future
years. Employees have either earned the benefits or are entitled to these benefits within the next budgetary year,

Amounts payable to Aquatera Utilities Inc. consists of grant funds and accrued interest. The amounts relate to the
Clairmont 116 Street trunl sewer line and the regional lig station projects being completed by Aquatera Utilities Inc..
The amounts are to be paid upon completion of the projects which is expected to be in 2019.
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COUNTY OF GRANDE PRAIRIE NO. I

Notes to the Consolidated Financial Statements
For thc Year Fnded December 31, 2018

8. DEPOSI'f LIABILiTIES

West Grande Prairie County Solid Waste Management Authority
Safety codes council 1'ees

Subdivision approach and development agreement deposits
Public works approach'performance deposits
ANI/Appeal deposits
Bezanson Cultural Center donations

2DI8

$ 357,829 5

3,966
1,986,201

715,400
I Q6,191

30Q

2017

109,343
4,137

2,605,820
608,000
106,078
350,138

$ 3,169,887 S 3,783,516

ih DEFERRED REVExICE

Provincial government transfer
Mountain Pine Beetle Program

Provincial government transfer
Municipal Sustainabilitv Initiative

Other deferred amounts

Prepaid local improvement charges

2018

6,369,462
376,550

6,746,012
2D,484

2017

5 130,205

2,781,241
439,621

3,351,067
23,070

$ 6,766,496 $ 3,374,137

Prepaid local improvement charges are being amortized to revenue on a straight-line basis over the remaining term of
the respective debentuies and mature m 2026

Estimated transfers to revenue from prepaid local improvement charges in the next five vears are

2019
2020
2021
2022
2023

$ 2,276
2,276
2,276
2,276
2,276
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COUNTY OF GRANDE PRAIRIE NO. I
Notes to the Consolidated Financial Statements

For the Year Ended Dectunber 31, 2018

10. LANDIrILL CLOSURE: AhiD POST-CLOSURE LIAIIILITY

Alberta environmental lavv requires closure and post-closure care of landfill sites, which includes final covering and
landscaping, pumping of'round water and leachates from the site and ongoing environmental monitoring, site
inspections and maintenance

The estimated total liability is based on the sum of discounted future cash flows for closure and post-closure activities for
25 years afler closure using a long-term borrowing rate of 3.367% and assuming annual mtjation of 2%.

The accrued liability for closure and post-closure of the Clairmont landfill is based on the cumuiative capacity used at
year-end compared to the estimated total landfill capacity. The total capacity of the site is estimated 1,027,573 cubic
meters. The estiinated remaining capacity of the landfill site is approximately 330,389 (2017 — 387,597l cubic meters.
In 2010, an additional 90,726 cubic meters of airspace was added, in 2011, an additional 188,800 cubic meters of air
space was added and in 2016, an additional 576,672 cubic meters of air space was added, In 2017, an adjustment of
88,736 cubic meters of airspace was required The existing landfill site is expecied to reach capacity in approximately
5.01 years.

'I he County has not yct designated assets for settling closure and post-closure liabilities

The following represents the net present value of the estimated total expenditures for closure and post-closure care:

2018 2017

Estimated closure costs
Estimated post-closure costs

Estimated total liability

98,580 5

54,277

152,857 5

96,780
54,526

151,306

Estimated capacity remaining

Portion of total liabilit1 remaining to be recognized

32 %

49,147 $

38%

57,072

Estimated capacity used 68 % 62 %e

Post closure liability Clairmont landfill
Accrued liability portion - West Cirande Prairie County

Solid Waste Management Authority

Total accrued liability

(Nore 25)
103,710 $

19,343

123,053 $

94,234

22,152

116,386
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COUNTY OF GRANDE PRAIRIE NO, 1

Notes to the Consolidated Financial Statements
For thc Year Fnded Deceinber 31, 2018

11. BANK LOAN

ATB bank loan

'I'D bank loan

20I8

465,000

?017

$ 1,000,000

$ 465,aoa $ 1,000,000

TD Financial loan bears interest at prime and is repayable in annual instalments. The loan is due on demand. The loan
is offset by a loan receivable due from the Bezanson Agricultural Society, as disclosed in Note 5.

12. LONG-TERM DEBT

2018 2017

Alberta Capital Finance Authority
Cieneral tax levy supported debentures
Other self supported debentures
Local improvement supported debentures

$ 29,987,454 $

22,236,409
6,542,257

6,949,260
24,885,453

7,087,767

Totallong-term debt
Less: current portion

58,'766,120 38,922,480

58,766,120 38,922,480
(5,894,603) (3,765,359)

$ 52,871,517 5 35,157,121

Estimated principal arid interest repayments due in each of the next five &ears and thereafter are as foliosvs;

Principal Interest Total

2019
2020
2021
2022
2023
Thereaaer

$ 5,894,603 $

6,102,466
6,318,046
6,298,910
5,557,823

28,594,272

1,891,170 $

1,683,307
1,467,727
1,246,690
1,036,314
2.938,036

7,785,773
7,785,773
7,785,773
7,545,600
6,594,137

31,532,308

5 58,766,120 $ I0,263,244 5 69,029,364

Debenture debt in the amount of $58,766,120 is repayable to Alberta Capital Finance Authority and bears interest at
varying rates ranging from 2.627% to 5.15% per annum and mature benveen 2021 and 2037. Debenture debt is issued
on the credit and securu& of the County of Grande Prairie No. 1.

Interest on long-lenn debt amounted to $ 1,350,347 (2017 — 1,241,452).

The Count&'s total cash payments for interest stere $ 1,334,479 (2017 - $ 1.230,912).
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COUNTY OF GRANDE PRAIRIE NO. I
Notes to the Consolidated Financial Statcmcnts

For the Year Ended December 31, 2018

I '3. DEBT LIMITS

Section 276(2) of the Municipal Government Act requires that debt and debt limits as defined by Alberta Regulation
255/00 for the County of Grande Prairie be disclosed as follows:

2018 2017

Total debt limit
Tots I debt

Amount of debt limit available

$ 155,428,353 $ 142,967,889
{59,231,120) (39,922,480)

96,197,233 103,045,409

Debt servicing limit
Debt servicmg

25,904,726
(7,785,773)

23,827,982
(4,099,838'I

Service on debt limit available $ 18,118,953 $ 19,728,144

The debt limit is calculated at 1.5 times revenue of the lvlunicipality (as defined in Alberta Regulation 255/00) and the
debt service limit is calculated at 0.25 times such revenue. Incurring debt beyond these limitations requires approval by
the Minister of'unicipal Affairs These thresholds are guidelines used by Alberta Municipal Affairs to identify
municipalities that could be at financial risk if further debt is acquired. The calculation taken alone does not represent
the hnancial stability of the Municipality. Rather, the consolidated financial statements must be interpreted as a whole

14. TANGIBLE CAPITAL ASSETS

Land
Sile improvements
Buildings
Engineering structures
Machinery and equipment
Vehicles

2018

$ 82,192,529 5

14,455,265
82,334,7'77

252,S48,666
16,004,486
7,175,098

2017

80,847,834
13,987,850
82,366,949

232,315,281
17,084,514
6,268,210

$ 455,010,821 $ 432,870,638

15, EQUITY IN TANGIBLE CAPITAL ASSETS

Capital assets
Accumulated amortization
Long-term debt

/Schedit/e 2)

(Schedu/e 2)

(/Vore /2)

2017

$ 687,916,053 $ 644,724,571
(232,905,232) (211,853,933)

(58,766,120) (38,927,480)

$ 396,244,701 $ 393,948,158
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COUNTY OF GRANDE PRAIRIE NO. I
Notes to the Consolidated Financial Statements

For the Year Fnded December 31, 2018

16. ACCUM(il.ATED Si)RPIAiS

Accumulated surplus consists of restricted and unrestricted amounts and equity in tangible capital assets as t'ollows:

2018 2017

Unrestricted surplus
County of Grande Prairie No. I

West Grande Prairie County Solid Waste Management
Authority

Restricted surplus (reserves)
Carry forward proiect completions
Fmancial stabilization
Project debt repayment
Future grants
Future operational projects
Future capital and in fi astructure projects and

rehabilitation
Future equipment i eplacement
Muliicipa! reserve
Annexation reserve
West Grande Prairie Count& Solid Waste Management

Authority reserve (40% consolidation)

Equity in Aquatera Utilities Inc.

Equity in tangible capital assets
Equity in tangible capital assets
Atnounts to recover

((vo(e 6)

Pyore /zi

$ 653,464 5

14,600

668,064

4,185,159
6,621,339

13,715&1 02
389,130

2,300,021

72,665,455
17,493,860
2,899,358

882,957

983,888

122,136,269

24,108,063

402,857,919
(6,613,218)

396,244,701

611,119

14,000

625,119

3,826,990
8,902,937

15,030,871
376,746

2,050,208

53,589,749
17,787,771
2,448,236
1,765,914

780,323

106,559,745

21,793,590

401,207,141
(7,258,982)

393,948,159

5 543,157,097 5 522,926,613
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COUNTY OF GRANDE PRAIRIE NO. I
Notes to the Consolidated Financial Statements

For the Year Ended December 31, 2018

17. AMOUNTS 'I'0 13E RECOVERED

Amounts to be recovered represent the unfunded portion of liabilities established fi!r accrual accounting purposes. The
County has adopted a plan whereby these amounts are to be funded from future years'udgetary allocations and transfers
from reserve funds. The amounts to be recovered are a result of the County incurring debt for the installation of water
lines and a capital grant lo the Grande Prairie Regional Agricultural and Exhibition Society for the Trade, Exhibition
and Conference Centre.

Evergreen Park Trade, E!,hibition and Convention (TEC) Centre
Waterline installation

2018

$ 2,392,940
4,220,278

$ 6,613,21S 5

2017

2,634,271
4,624,711

7,258,982

18. SALARY AND 13ENEI ITS DISCLOSURE

Disclosure of'alaries and benefits for municipal officials, the chief administrative officer and designated officers as
required by Alberta Regulation 313/2000 is as follows

2018 2017

COUNTY COUNCIL

Reeve — L. Beaupre

Division Salary ( I ) Benefits (2)

Travel Cost
and

Allowances
(3) Total Tots I

$ 93,817 $ 15,639 $ 27,212 $ 136,668 $ 125,523

I L Bul ford
I). Beeston
R. Sutherland
R. Marshall
P. I.larris
L. Waddy
K. Rosvold
C. Beck
B. Smith

OFFICERS
Chief Administrative

Officer
Designated Of'ficers

Positions

62,729
71,869
76,089
74,356
57,880
61,481
74,499
67,717

640,437

284,698
270,149

12,566
13,989
13,499
13,969
12,723
13,174
14,222
9,149

118,930

20,723
39,584

29,1)1
30,803
19,562
30,)76
2),809
27,560
36,589
31,389

254,211

17.616
20,663

104,406
116,661
109,150
118,501
92,412

102,215
125,310
108,255

1,013,578

323,037
330,396

107,518
104,794
104,528
110,762
85,063
22,601

124,741
109,946
66,377

961,853

325,064
325,392

$ 554,847 $ 60,307 $ 38,279 $ 653,433 $ 650,456

(I) Salary inclmles regular base pay, bonuses, overtime, lump sum payments, gross honoraria and any other direct cash
I'eil1U!1eration
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18. SALARY AND BENEIrlTS DISCI..OS(JRE (continued)

(2) Employer's share of all County Council benefits and contributions or payments made on behalf'of County Council
including Canada Pension Plan, health care, dental coverage, vision coverage, group life insurance, accidental death
and dismemberment insurance and registered retirement savings plan contributions. Employer's share of all
Officers benefits and contributions or payments made on behalf of Officers including pension, health care, dental
coverage, vision coverage, group life insurance, accidental death and dismemberment msurance and employment
insurance.

(3) Travel alloivances and travel costs including mileage and airfare.

)9. LOCAL AUTHORITIES PENSION PLAN

Fmployees of the County of Crrande Praiiie No. I participate in the Local Authonties Pension Plan (LAPP), which is

covered by the Public Sector Pension Plans Act. The Plan serves about 259,714 people and about 420 imployers. It is

financed by emplo&er and employee contributions and investment earnings of the LAPP Fund

Contributions for current service are recorded as expenditures in the year in which they become due.

The County of Grande Prairie No.l is required to make current service contributions to the Plan of 10.39% of
pensionable earnings up to the year's maximum pensionable earnings under the Canada Pension Plan and 14 84% on
pensionable earnings above this amount. Employees of the Coun'' are required to make current service contributions of
9.39% of pensionable salar& up to the year's maximum pensionable salary and 13.84% on pensionable salary above this
amount. The LAPP Board has reduced inember and employer contribution rates by 1% commencing January I, 2019

Total current service contributions by the County of Grande Prairie No. I to the Local Authorities Prnision Plan in 2018
were $2,237,823 (2017 - $2,386,748). Total current service contributions by the employees of the County of Grande
Prairie No. I to the Local Authorities Pension Plan in 2018 were $2,049,846 (2017 - $2,201,038),

At December 31, 2017, the Plan disclosed an actuarial surplus of $4,840 million (2016 - $637 million deficit).

20. CON'I IN(3ENT LIABI LITII'

The County of'Grande Prairie No. I is a member of the Jubilee Insurance Reciprocal Exchange (Ciencsis). Under the
terms of the membership, the County could become liable for its proportionate share of any claim losses in excess of the
funds held by the exchange. Any liability incurred would be accounted for as a current transaction in the year the losses
are determined.

The County has been named defendant in various lawsuits as at December 31, 2018. While it is not pmsible to estimate
the ultimate liability ivith respect to the pending litigation, based on evaluation and correspondence with the County's
legal counsel, management indicates that it is unlikely that there will be a materially adverse eflect on the financial
position of the County The ultimate settlement of these lawsuits, if any, will be recorded in the period details become
kliowm
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21. COMMITMENTS

Ooeratina leases

The County has entered into vanous leases in respect to photocopiers, printers, computer hardware, and oftice space
requiring total payments of $327,290 expiring in February, 2021.

22. ANNEXATION

On January I, 2016, the City of Grande Prairie annexed 6,316 hectares (approximately 15,607 acres) of land from the
County of Grande Prairie No 1. The County transferred to the City land, roads and budge assets having a net book
value of approximately $4,178,560 along with debt of $836,161 directly related to the areas annexed, As part of the
Provincial annexation order, the City is to pay the County a total sum of $ 4,414,785 over five years. The related
receivable at the cnd ol'2018 is $882,957 which consists of:

Amounts due on or belbre:
December 31, 2019
December 31, 2020

$ 588,638
$ 294,319

A reserve has been established for the monies due to the County and will be drawn dove by the amounts in the fiscal
years indicated above.
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'23. AQUATEIIA UTILITIES INC SUlvllvlARY OF CONDENSI:.:D FINANCIAL INFORMA1 ION

Aquatera Utilities lnc, was established in 2003 to provide water, wastewater and solid waste management services to the
City of Grande Prairie, County of Cirande Prairie No. I, Town of Sexsmith, other municipalities and coinmercial users.

The following is a summary of condensed financial information related to the County's proportionate share (2018
17.61'/o,'017 - 17 865n) in Aquatera Utilities Inc. for the year ended December 31, 2018:

2018 2017

Financial Position:
Financial assets
Physical assets

Toial assets

$ 19,110,445 $
57,867,934

76,978,379

16,274,228
54,290,159

70,564,387

Curreni liabilities, including callable debt
Delmrcd revenue of capital contributions
I..andtill closure and post-closure liability

21,810,468
29,37Q,279

1,221,978

19,713,234
27,313,250

1,234,301

Total liabilities

Net assets

52,4Q2,725 48,260,785

$ 24,575,654 $ 22,303,602

Results of Opera tions:
Revenue
Amortization expense
Finance costs
Net subsidiary operations
Operating expenses

Net earnings from operations, current year
Shares issued
Less; dividends declared

$ 11,288,728 $
(1,568,043)

(494,761)
(252,991)

(5,935,256)

3,037,677
97

(723,301)

10,397,059
(1,4B2,628)

(452,363)
(191,709)

(5,292,110)

2,978,249

(627,577)

Subsidiary operations $ 2,314,473 5 2,350,672

24. RELATFD PARTY TRANSACTIONS

The following summarizes the related party transactions between the County of Grande Prairie No. I and Aquatera
Utilities Inc., a company in which the County of Grande Prairie No. I exerts significant influence. All transactions are
in the normal course of business and are measured by the exchange amounts, which is the amount of consideration
established and agreed to by all parties.

2018 2017

Aquatera Utilities Inc
Franchise fee revenue
General, administrative and contracted services expense
Sale of services

$ 413,743 5 377,801
379,797 ? 71,436

188,939
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25 GOVERNMENT PARTNERSHIP

In accordance ivith the Canadian public sector accounting recommendations PS 3060 Government Partnerships, the
financial position of the County has been consolidated with the County's proportionate 40% share ot'he West Grande
Prairie County Solid Waste ivlanagement Authority.

The following is a summary of the County's share in this government partnership:

2018 2017

Financial Posnion:
Assets

Financial assets
Physical assets

Total assets

Current liabilities
Deferred revenue
Landfill closure and post-closure liability

Total liabilities

1,035,577 $

935,680

1,971,257

17,746

19,343

37,089

836,448
995 056

1,831,504

11,203
8,770

22,152

42,125

Net assets 1,934,168 1,789,379

Results ofOoerations:
Revenue
Amortization expense
Operating expenses
Other itmns — wt ite down of tangible capital assets

Proportionate share of earnings

361,786 $
(68,308)

(147,135)
(1,552)

) 44,791 $

314,221
(84,381)

(153,621)

76,219
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26. RL'CONCII.IATION OF Ol'ERA'I'ING RESUI..TS TO BUDGE I ING SYSTEM

The 2018 budget reflects all of the County of Grande Prairie activities including capital projects and reserve transfers
The financial reporting requirements as set out in the Public Sector Accounting Handbook for financial statements are
accrual based, as descmbed in Note I The differences in the requirements for the Budget and tfie financial statements
result in different items being recognized as revenues and expenditures. The reconciliation beloiv is provided to
encompass these items and is provided for information purposes only. It should not be used as a replacement for the
consolidated statement of financial activities and accumulated surplus and users should note that this information may
not be appropriate for their purposes

Budget
runavdded)

2018 2017

Statement of Operations, Surplus
Add back non-cash items;

Contributed capital assets
Amortizaiion of tangible capital assets
Loss on disposal ol'tangible capital assets
Write-down of tangible capital assets

Debt proceeds
Debt principal repa&ntents
Tangible capital assets sale proceeds
Capital expendiiures
Net transfer {to) from reserves (restricted surplus)
Net transfer {to) fi'om equity in Aquatera (restricted surplus)
Net transfer {to) froin unrestricted funds

21,4t)9,828

23,826,103
(3,752,808)

308,000
(67,494,690)

18,793,447

1,060

(3,215,827)
24,220,729

592,745
207,511

23,609,000
(3,765,360)

725,341
(44,670,681)
(15,576,524)
(2,314,4'?3)

(42,945)

(5,496,436)
22,321,674

481,878

7,842,535
(3,237,995)

189,839
(32,019,950)

(7,127,864)
(2,350,672)

(58,795)

$ 6,819,060 $ 20,230,484 $ 19,455,786

Balance

27. FINANCIAL INSTRUMENTS

I he County's financial instruments consist of cash and temporary investments, accounts receivable, accounts payable
and accrued liabilities, deposit liabilities, bank loan and long-tenn debt.

(a) Credit risl.

Credit risk amses I'rom the potential that a customer vvill fail to perform its obligations. The County is exposed to
credit risk from its customers. In order to reduce this risk, the County conducts regular revievvs of its existing
customers'redit performance. An allowance for doubtful accounts is established based upon factors surrounding
the credit risk of specific accounts, historical trends and other information.

The two most significant revenue sources for the County are property taxes and government transfers. The
County has a significant number of taxpayers which minimizes concentration of credit risk No one taxpayer
makes up a significant portion of such revenue The majority of government translers are received I'rom the
provincial and federal government agencies. Due to the nature of ihese paycrs, the County is not exposed to
significant credit risk on such transactions.
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27. FINANCIAI.. INS I RUMENTS (continued)

(b) Interest rate risk

The County is not exposed to significant interest rate msk as a result of fixed-rate investments held, as outlined in
Note 2, bank loan held, as outlined in Note I I, and the issuance of fixed-rate debentures, as outlined in Note 12.

(c) Unused lines of credit

The County has an available bank demand loan in the amount of $2,500,000 ail of which is unused at December
3 I, 2018.

(d) Currency risk

Currency risi's tfie risk to thc County's surplus tliat arise froin fluctuations of foreign exchange rates and the
degree of volatility of these rates. It is management's opinion thai tlie County is noi exposed to signiiicaiit
currency risks arising from transactions in its US bank account.

(e) Irair values ol'financial instruments

The County's carrying value of cash and temporary investments, taxes and grants in place of taxes receivable,
trade and other receivables, loans receivable and accounts payable and accrued liabilities approximates its fair
value due to the immediate or short-term liquidity of these instruments.

The carrying value of long-term debt approximates fair value as the interest rates are consistent with the current
rates available for instruments with similar terms.

Unless otherwise noted, it is management's opinion that the County is not exposed to significant other price risks arising
fi em these financial mstrurnents.

28. AP)'ROVAL OF CONSOLIISATED IiINANCIAI., S'I'ATI::Ml'-;NTS

Council and "vlanagement have approved these financial statements.
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